Coffman Urges Trade Sanctions on China

Asks President to Start with Chinese Rare Earth Policy

(WASHINGTON) — U.S. Rep. Mike Coffman, R-CO, chairman of the Congressional Rare Earth
Caucus, today encouraged President Barack Obama to start with China’s rare earth trade policy
after the president indicated he would take a tougher stance against China’s unfair trade
practices in his State of the Union address last week. In a bipartisan letter sent to the White
House, Coffman urged the president to not only use the newly-formed Trade Enforcement Unit
to investigate China’s illegal trade practices, but also to demand that the World Trade
Organization (WTQO) sanction the Chinese for unfair trade practices regarding the export of rare
earth minerals.

“China’s rare earth policies defy global trade laws to create supply scarcity and price inflation
in the global market while ensuring surplus and lower prices in domestic markets,” Coffman said
in the letter. “This unjust manipulation of the global trade market compels companies to relocate
to China, bringing jobs, capital and intellectual property with them. The United States must
respond vigorously.”

In his State of the Union address last week, President Obama said he “will not stand by when
our competitors don't play by the rules,” and announced the creation of the new Trade
Enforcement Unit, which he said is “charged with investigating unfair trade practices in countries
like China.”

Today’s call on the White House is the latest salvo in Coffman’s campaign to persuade U.S.
officials to take action with international trade authorities against China’s illegal policy of
restricting rare earth exports. Coffman has repeatedly called on U.S. Trade Representative Ron
Kirk to file a complaint with the WTO about rare earths after it ruled China illegally limited the
export of other raw materials.

“The WTO found China was in violation of their commitment to free trade policies, and just this
week, on January 30, 2012, the appeals panel of the World Trade Organization ruled that China
must dismantle its system of export taxes and quotas for nine widely used industrial materials,”
Coffman and his co-signers said in the letter. “The similarity between Chinese raw material
exports and rare earth exports suggests that rectifying the rare earth situation should be among
the first efforts undertaken in any new focus on trade equality. We urge you to point the new
Trade Enforcement Unit at the various restrictions, quotas and de facto embargoes used by
China in the rare earth market.”

Coffman, an early rare earth advocate in Congress, first introduced his RESTART Act in 2009
in an effort to shift our reliance away from China and rebuild a competitive supply chain for rare
earth minerals in the U.S. Coffman also successfully included two amendments aimed at
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bolstering domestic rare earth reserves to the recently passed National Defense Authorization
Act.

“Rare earth minerals are critical to the American economy and our national security,” Coffman
and the co-signers said in the letter. “These materials are necessary for our national security,
the development of new technology, growing the renewable energy sector, and securing
economic growth in high-tech industries.”

“We look forward to hearing from you on this matter and stand ready to assist you in any way,”
the letter concludes.

See below for a full text of the letter or click here for a PDF .
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